










25  Contingencies and related obligations

In accordance with FRS 12, ‘Provisions, contingent liabilities and contingent assets’, appropriate 
provision has been made in the financial statements where the Company has an obligation arising from 
events or activities where an estimate of the obligation can be made, but not for contingent liabilities.

Contingent liabilities
In common with the insurance industry in general, the Company is subject to litigation, mediation 
and arbitration in the normal course of its business. The directors do not believe that any current 
mediation, arbitration pending or threatened litigation or dispute will have a material adverse effect 
on the Company’s financial position, although there can be no assurance that any losses resulting from 
any pending mediation, arbitration and threatened litigation or dispute will not materially affect the 
Company’s financial position or cash flows for any period.

As security for the Company’s technical liabilities the Company’s parent has arranged for financial 
institutions to furnish sureties on behalf of the Company in the form of letters of credit. The total 
amount of the letters of credit as at the balance sheet date was £27,819,000 (2006: £31,509,000).  
Included within this amount is £447,000 (2006: £460,000) recognised in the balance sheet in respect 
of a rental liability.

Capital commitments
The Company has no future capital commitments at the balance sheet date (2006: £397,000 in respect 
of computer software).

Operating leases
The Company is guarantor for operating lease agreements entered into by Hannover Services (UK) 
Limited for land and buildings.  The annual commitments under those operating leases are as follows:

26  Related Party Transactions

As the Company is a wholly owned subsidiary of Hannover Rückversicherung AG it has taken 
advantage of the exemption under FRS 8 ‘Related Party Transactions’ not to disclose transactions with 
other entities within the Hannover Group.
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27  Parent company

The Company is a subsidiary undertaking of HDI Haftpflichtverband der Deutschen Industrie 
V.a.G., which is incorporated in Germany. The largest group in which the results of the company 
are consolidated is that headed by HDI Haftpflichtverband der Deutschen Industrie V.a.G., which 
is incorporated in Germany. The smallest group in which they are consolidated is that headed by 
Hannover Rückversicherung AG, which is also incorporated in Germany. The consolidated accounts of 
these groups are available to the public and may be obtained from:

The Company Secretary, International Insurance Company of Hannover Limited
L’ Avenir, Opladen Way, Bracknell, Berkshire RG12 0PE
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